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BS vsinbic activity shows further gains. Produc- 
tion and employment have expanded almost stead- 
ily, and the increase in general buying power has 
stimulated the movement of goods through trade 
channels. Increasingly active demand, expanding 
use of bank credit, and rising costs have accelerated 
general advances in prices. 


Industrial production in the Third Federal Re- 
serve District improved somewhat from March to 
April, after allowing for the usual seasonal change. 
The output of manufactured goods expanded fur- 
ther, owing to continued increases in defense pro- 
duction, further gains at plants producing other 
heavy goods, and unusually well sustained levels of 
operations in consumers’ goods industries. The out- 
put of crude oil increased, and the production of 
electric power declined less than seasonally. 


The production of both anthracite and bituminous 
coal, however, was reduced sharply when there is 
ordinarily some expansion. Work was stopped for 
the entire month at nearly all soft coal mines pend- 
ing settlement of negotiations for a new wage agree- 
ment. 


General employment and payrolls in Pennsyl- 
vania declined slightly in April, owing to reduced 
operations at the coal mines. Increases were re- 
ported in all other lines, particularly in construc- 
tion, quarrying, trade, and some service industries. 
Factory employment and wage payments increased 
to new high levels in the month and further gains 
occurred in May, especially in the heavy industries. 


Hourly earnings of factory workers have ‘in- 
ereased sharply to the highest levels since the last 
war. Prices of staple commodities have advanced 
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almost steadily since last August, as requirements 
for defense production have expanded, some scar- 
city of materials has developed, and general costs 
of ocean transport have increased. Prices of 
wholesale commodities have risen further and now 
average 13 per cent above the prewar level in Au- 
gust 1939, The greatest increases have been in 
raw materials and in farm products. The cost of 
living has increased considerably since the early 
part of the year and is now about 4 per cent above 
August 1939 in thirty-four large cities and 3 per 
cent higher in Philadelphia. The greatest increases 
in costs have been in food and fuel. 


The volume of retail trade improved consider- 
ably from March to April, when Easter buying was 
the most active since 1929, and continued heavy in 
May. Purchases at wholesale also have been large, 
owing to increased forward buying and a substan- 
tial volume of reordering to fill in reduced inven- 
tories. Freight shipments were curtailed by the 
stoppage of work at soft coal mines in April but 
since then have recovered to reach the largest vol- 
ume in over a decade. Activity in virtually all lines 
of distribution as well as in other industries is con- 
siderably above a year ago. 


The demand for bank credit to finance defense 
production and general business activity continues 
to increase. The volume of commercial loans out- 
standing in this District is the largest in several 
years. Holdings of securities have declined. Bank 
deposits have expanded to new high levels and are 
being used somewhat more actively than was the 
case a year ago. Reserves have increased, and 
money rates have continued practically steady at 
low levels. 
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Manufacturing. Factory operations continue to 
expand, and accumulating orders in many basic 
lines are expected to sustain activity near capacity 
levels for the next several months. Plants produc- 
ing heavy defense equipment are already booked 
to capacity for a year or more. The volume of in- 
quiries has increased further in nearly all re- 
porting industries. Sales have advanced in all 
except steel, where some scarcity of semifinished 
goods has delayed deliveries. The volume of fac- 
tory sales generally is sharply above a year ago. 
In spite of increasing shipments, backlogs are still 
expanding and prices continue to rise, especially in 
the textile industry. 


Factory employment in Pennsylvania increased 
further from March to an estimated 1,060,000 
workers in April, the largest number employed 
since 1923. Wage disbursements were expanded 
5 per cent in the month to a new record of about 
$30,300,000 a week. At these levels employment 
was 20 per cent and payrolls 44 per cent above a 
year ago. Preliminary reports indicate continued 
increases in May, especially in the heavy industries. 


The largest gains in April were at plants pro- 
ducing primary and structural steel, transportation 
equipment, and nonferrous metal products. In 
consumers’ goods industries, declines predomi- 
nated, but these were generally smaller than usu- 
ally occur at this time of year. 


Weekly income of factory workers has reached a 
new high record of over $31.00, or $5.00 a week 
more than a year ago and over $3,00 a week above 
the previous peak in 1929. Hourly earnings have 
reached a new high of 78 cents, while the average 
number of hours worked per week continued about 
the same as in March. 
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In southern New Jersey, factory employment 
and payrolls increased about 2 per cent in the 
month and were well above a year ago. In Dela- 
ware, the number of workers was expanded by 6 
per cent, and wage payments by 8 per cent, owing 
chiefly to gains at plants producing metal products 
and transportation equipment. 


The output of factory products in this District 
increased slightly in April, when there is ordinarily 
some decline, and aggregated 30 per cent more 
than in April 1940. On a seasonally adjusted 
basis, the principal increases were in consumers’ 
goods industries, chiefly in the case of tobacco 
products and textiles, where operations were un- 
usually well sustained. In the heavy goods indus- 
tries, where output is now about 50 per cent above 
a year ago, the greatest improvement in April was 
in the production of locomotives and cars, primary 
steel products, and electrical apparatus. 


The production of electric power declined some- 
what less than seasonally from March to April and 
was substantially above last year. Total sales in- 
creased less than was to be expected, and sales to 
industry declined slightly, when there is ordinarily 
some increase. 


Coal and other fuels. The demand for bitumi- 
nous coal is unusually active. Supplies available 
to consumers have not yet been restored to the levels 
prevailing before the stoppage of mine operations 
in the Appalachian field during April. Sales of 
anthracite have slackened somewhat. Prices of coal 
generally are higher than a month and a year ago. 


Production of anthracite declined from a high 
average of 176,700 tons a day in March to 123,200 
tons a day in April, when operations usually in- 


HOURLY EARNINGS AND WORKING TIME 


PENNSYLVANIA FACTORIES 


AVERAGE HOURLY 
EARNINGS 


HOURS WORKED 


AVG. PER WORKER PER WEEK 


1936 1937 1938 


1939 1940 1941 


Output for the month was the 
smallest since July 1939, but some expansion was 
reported in early May. Work was stopped for one 
day when the agreement between operators and 
miners expired, but a new agreement was reached. 


crease somewhat. 


Labor difficulties resulted in the virtual suspen- 
sion of operations at bituminous mines in April. 
In anticipation of this development, however, pro- 
duction in March was increased to the largest vol- 
ume since March 1937, and output in the first four 
months of the year aggregated about 33,200,000 
tons, or only about 2,100,000 tons less than in the 
same period of 1940. 


Activity at by-product coke ovens declined in 
April to a level 12 per cent above a year ago, owing 
in part to the scarcity of bituminous coal. Opera- 
tions at oil refineries also declined somewhat from 
March to April and were 8 per cent less than in 


April 1940. 


Building. Construction activity in this district 
expanded further in April, although awards of new 
contracts declined substantially from the ten-year 
peak reached in March. The demand for low- 
priced dwellings and for manufacturing space has 
improved further, and increases in rentals are be- 
coming more pronounced, particularly in the case 
of small houses and apartments. Wholesale prices 
of building materials are still rising, although re- 
cent advances have been small. 


The value of contracts awarded in April declined 
25 per cent to approximately $22,000,000. Awards 
for all types of construction except residential and 
factory buildings were substantially less than in 
March, the sharpest declines being in contracts for 
commercial structures. Awards for one- and two- 
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family houses increased 32 per cent in April to the 
largest total for that month since 1929. A sub- 
stantial volume of new dwelling units is to be con- 
structed in Philadelphia and other industrial cen- 
ters of the District where more homes are needed 
for defense workers. There was a 41 per cent in- 
crease from March to April in awards for industrial 
plants, including an aircraft factory near Philadel- 
phia and new shipways and facilities at Chester. 
Aggregate awards were 25 per cent larger than a 
year ago in April and 38 per cent larger in the first 
four months, reflecting chiefly increases in contracts 
for factories, dwellings, and commercial structures. 


Agriculture. Farming conditions have become 
less favorable than in late April and early May. 
Lack of moisture has impaired the condition of 
crops and pastures. Plantings of truck crops have 
been somewhat curtailed because of the scarcity of 
labor, particularly near the large industrial centers 
where farm workers are obtaining factory employ- 
ment at higher wages. Fruits and vegetables in 
some sections have sustained greater damage from 
frost than was reported earlier. 


Prices of agricultural commodities have ad- 
vanced further, the index compiled by the Bureau 
of Labor Statistics reaching by the middle of May a 
level 25 per cent above August 1939 and the highest 
since 1937. Continued advances in industrial ac- 
tivity and consumer incomes have improved the de- 
mand for farm products. Recent advances in quo- 
tations have also been attributed in part to the 
passage of the Farm Loan Bill providing for loans 
on corn, wheat, cotton, rice, and tobacco at the rate 
of 85 per cent of parity, which represents the value 
of farm products relative to industrial goods in the 


period 1909 to 1914. 
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Farm receipts from the sale of crops and live- 
stock products in Pennsylvania, New Jersey, and 
Delaware increased to $89,400,000 in the first 
quarter of 1941 as against $81,800,000 a year ago. 
Government benefit payments were reduced 25 per 
cent to $3,400,000 in this period. 


Trade. The expansion in general buying power 
resulting from more active defense production is 
stimulating the volume of trade to an increasing 
extent. Sales by retail stores increased much 
more than seasonally in April and have been well 
sustained in May. Wholesale trade has advanced 
sharply, owing to heavier forward buying and a 
large volume of reordering to fill in reduced in- 
ventories. The movement of rail freight has in- 
creased to new high levels, after having been cur- 
tailed by the shutdown of bituminous mines in 


April. 


The volume of retail sales in this District in- 
creased 7 per cent more than was to be expected 
from March to April as stores experienced the best 
Easter season since 1929. Particularly large gains 
were reported at shoe stores, and substantial in- 
creases were shown at department and men’s 
apparel stores. 


Compared with a year ago, sales have expanded 
sharply in all reporting lines. In the first four 
months of this year, gains over the corresponding 
period of 1940 ranged from 10 per cent at 
women’s specialty shops to 22 per cent at shoe 
stores; at department stores the increase was 17 
per cent. 


Inventories at retail establishments were about 
the same in April as in March. Stocks were gen- 
erally somewhat larger than a year earlier, but 
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the increases have been much smaller than the 
gains in sales. 


The volume of business at wholesale establish- 
ments expanded sharply further from March to 
April, the greatest increases continuing in sales of 
jewelry, electrical supplies, and hardware. Com- 
pared with April 1940, there were substantial 
gains in all reporting lines, the increases ranging 
from 18 per cent in such staple groups as groceries 
and paper to 115 per cent in the case of electrical 
equipment. 


Stocks at wholesale establishments have shown 
little change recently. In most lines inventories 
are larger than a year ago, but delivery periods 
have been extended, owing to active demand. 


The movement of rail freight in the Allegheny 
district in early May reached the largest volume 
in over a decade. Shipments were reduced sub- 
stantially from March to April; loadings of coal 
declined 65 per cent and coke 31 per cent. Small 
decreases were also reported in the case of live- 
stock. Some part of the loss was offset by a large 
expansion in loadings of ore, reflecting the unusu- 
ally early opening of traffic on the Great Lakes. 
Shipments of ore were more than three times as 
large as in April 1940, and the movement of other 
classes of freight except livestock and coal was also 
above a year ago. Loadings originating in Phila- 
delphia have expanded almost steadily since Jan- 
uary to the highest level in recent years. 


Sales of new passenger automobiles increased 
38 per cent from March to April and were more 
than one-half again as large as a year earlier. The 
volume of hotel and insurance business also in- 
creased in the month, and the number of business 
failures declined sharply. 
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Banking conditions. The demand for bank 
credit in this District continues active. Commer- 
cial loans of the reporting banks have expanded 
further and are now about one-third larger than a 
year ago. Investments and cash assets have been 
reduced somewhat in the past month, but deposits 
have increased to a new record level. 


Advances by the reporting banks to finance na- 
tional defense at the close of April totaled nearly 
$24,000,000, or 9 per cent of the commercial loans, 
‘and commitments were outstanding to make ap- 
proximately $22,000,000 of additional defense 
loans. About 27 per cent of the number of loans 
and commitments were to concerns with assets of 
less than $100,000; 42 per cent were to medium- 
sized borrowers, and 31 per cent to concerns with 
estimated assets of $1,000,000 or more. 


Reserves of all member banks in this district ag- 
gregated $784,000,000 on May 21, or $84,000,000 
larger than a year ago. These balances have been 
more than double requirements since the early 
spring of 1940. In the first half of April the re- 
serves of nearly three-fourths of the banks were 125 
per cent or more of requirements, and in nine-tenths 
of the other institutions demand balances with cor- 
respondents equaled or exceeded 50 per cent of 
required reserves. 


An increase of $2,700,000 in reserves during 
the four weeks ended May 21 was due to sharp 
gains in transactions with other districts and to 
funds supplied by Treasury operations. Reserve 
funds were absorbed, however, by an increase in 
currency demand more than double that of a year 
ago, by a decline in float, and by a substantial in- 
crease in outstanding officers’ checks of this Bank. 


Treasury disbursements exceeded receipts by 
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$5,000,000, although receipts were sustained by 
large amounts of unemployment trust funds turned 
over by the states, Social Security taxes, and the 
sale of savings securities. Expenditures for de- 
fense supplies and payrolls continued heavy; other 
large payments included those for shipbuilding, 
redemption of securities, and relief. 


Industrial advances of this Bank increased from 
$2,300,000 to $2,900,000 in the period from April 
23 to May 21, and commitments to make advances 
rose from $300,000 to $2,300,000. These changes 
were due principally to transactions under an agree- 
ment reached some time ago to supply working capi- 
tal to a shipbuilding concern. 


Credit extended by the reporting banks increased 
$13,000,000 to $1,294,000,000 in the four latest 
weeks. Commercial loans expanded $14,000,000 
further to $276,000,000, or $66,000,000 more 
than a year ago. Other loans were also increased 
by several millions, chiefly through the purchase of 
open market paper. Investments, however, were 
reduced $6,000,000, partly by the redemption of 
bonds of the Home Owners’ Loan Corporation. 
Holdings of direct obligations of the United States 
increased slightly. 


Deposits have increased $2,000,000 to a record 
level of $1,971,000,000, and are $181,000,000 
larger than a year ago. Balances of individuals 
and business concerns advanced to a new peak in 
the past month, but this gain was largely offset by 
a decline in deposits of states and local govern- 
ments. Thus far this year demand deposits of indi- 
viduals and corporations have been turned over at 
a rate of about 17 times a year. This was slightly 
above the rate prevailing early last year but only 
about one-half of the rate of turnover in 1929. 
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Philadelphia Federal Reserve District in Pennsylvania 
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Adjusted for seasonal variation Not adjusted TY, 
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Textile products............ 87p| 82] 68+ 7 |+28 }+ 9] 83p}) 84] 65 Quar. and nonmet. mining.| 126 |+20 |+19 | 293 |+33 | +57 
Transportation equipment...| 163 | 164 | 95 0 [+71 |+68 |} 172 | 173 | 100 Crude petroleum prod ‘| 140 }+ 2|+ 7] 158|/+1] — 2 
HOOdEPrOdUCES eid. ree es clos 85p} 82] 791+ 3/+ 7}/+ 5] 83p) 81 76 Pablioniditics SOC STONE | eed ese Clea) eee | eens 
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Building materials.......... 52 | 55] 42 I+ 6 |+26 |+38] 52] 49] 41 Wiholesaloliradate ane 1300/24) 14-8 0186 bee eens 
Chemicals and products..... 133p} 1385 | 122 |— 1}/+ 9 |+ 6 || 135p} 136 | 124 Totals: ck eee 102941 = Oates sleet 0 
Leather and products....... 121p] 119 | 100r/+ 2 |+21 |+ 6 | 119p} 123 | 98 ORT Hae ee een eel alin yee ey aie iGs lk G4) Aa 
oe a a aaa 88) 88] 88] O;+1) 0 90] 89 Dyeing and cleaning... ... 113 |+12 |413 | 163 |+39 | +27 
TRVEQTI A) nee ee SIRT ROLE SONA 86 82 61 |+ 4 |+41 |+22 97 94 69 
Steel........ Eee OO! | LOG 74 1+ 3 |+48 |+33 ] 115 | 114 ride 
AFORE CASTINGS.) <ajaisse «.250 ese sce Qlp| 82 72 ||+11 |+26 |+24 94p| 86 75 
Steelicastingss jcc. cess 139 | 144 84 ||— 4 |+66 |+76 | 142 | 162 85 
Electrical apparatus........ 191 | 175r} 117 |+ 9 | +64 |+56 | 166 | 163r] 102 Y 
Automobile parts and bodies,| 103 | 105 | 68 |— 2 [151 |448 | 12 | 115 | 74 
utomobile parts and bodies . = 11 . 
Locomotives and cars....... 55] 48} 35 |+14 |+57 |+34] 59] 52] 37 Manufacturing 
Shipbuilding ...4; J sisweeons cies 817 | 818 | 470 0 |+74 |+76 || 833 | 850 | 480 
Silk manufactures.......... 85 | 81r} 70 + 5 |+21 |/4+12 ] 83] 84r} 69 * * 
Woolen and worsteds....... 76| 73 | 48/+ 3 |+56 |+31} 70| 71] 45 Paice: Paya 
Cotton products............ 55} 51] 4214+ 8|+30/+ 9] 57] 54] 44 Per cent Per cent 
Hees and rugs........... Be or NA 5 : tee + 3 eae = as Indexes: 1923-5=100 Apr. |change from|| Apr. |change from 
TendermGar 5 6. Fe nctea sad 149 | 136 | 142 |+10 |+ 5 |— 1 | 147 | 148 | 140 Eee PRET GER pote Tes 
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Lumber and products... .... 32| 30] 29 ]+ 7/+11 [+12] 30] 28] 27 TOTAL. “iit wget 102 |+ 2 114/45 | +44 
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Slaughtering, meat packing..| 100 | 99 | 111 ]+_1]—10|— 4] 98 | 95 ] 109 Nonferrous metal products. 163 |+ 4 227 |+ 4 | +53 
Sugar refining.............. 105 | 61] 41 (+73 |4+153/+46 } 136 | 93] 54 Transportation equipment.| 79 |+ 4 SOU Ore aas 
Canning and preserving. .... 77p| 75 | 69 ]+ 4/+12 |+16 | 6p} 66] 58 Textiles and clothing...... 97 |+ 1 95 |— 3 | +23 
COST Ris Gab ado OREO OO 123 | 105 | 107 }+17 |}+15 |+ 2 || 112 97 98 ines Sieh erepamis e eiae vines a ae a i = : 125 
Paper and wood pulp ....... 80 79 76+1/+6/4+ 3 81 81 77 Foot seas pg ee 106 is 0 114 aa 0 iH 6 
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Bue ier a aan ae cs 150 | 141 | 102 |+ 6 |+47 |+14 || 150 | 150 | 102 Lumber products......... 62 |+ 2 60 |+ 3 | +26 
Leather, goat and kid....... 93p} 98 98 |— 5|/— 5 |/—6 90p| 97 95 Chemicals and products...| 103 |+ 3 121 |+ 4] +16 
ixplosivessnceaccciic cei sor 144 | 144 | 92 O |+57 |+46 | 146 | 144] 93 Leather and products. ... . 96 ) CES ce || Srcls 
Paints and varnishes........ 91] 91] 79 0/+15/+10] 96] 93] 83 Paper and printing....... 101 ) TOR he | tar 
Petroleum products......... 157p| 158 | 161 }/— 1 |— 2 |— 156p| 157 | 160 Brinting cee oe err a USS! 101) hs eee 
Coke, by-product........... 132 | 143 | 118 |/— 8 ]+12 |+12 } 138 | 149 | 123 Others: 

COAL MINING............. 38 | 67] 54ri/—43 |-29|+ 3]) 41 | 69] 57 Cigars and tobacco...... 65 |+ 3 Searle) ae 
Anthracite ye ade tain 61¢ «visi 43p| 64] 52r]/—33 |-17|+ 3]] 46p| 66] 56 Rubber tires, goods...... 74 |—19 Oe 13s | eaten 
Bituminousesemcace ste s wee 92] 74 ||-98 |—97 |— 6 2| 94] 67 Musical instruments. .... (EE |e i 91 |}+ 3 | +39 

CRUDEROMG. casi stes 2 hae eo 391 | 382 | 433 |+ 2 |—10 |— 9 | 403 | 390 | 446 

ELEC. POWER—OUTPUT. .| 318 | 312 | 285 |+ 2 |+12 |+13 || 312 | 318 | 279 * Figures from 2,427 plants. 
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Sales to industries.......... 218 | 236 | 185 |— 8 |+18 |+21 | 220 | 224 | 187 

BUILDING CONTRACTS 

TOTAL AWARDS}.......... 88 90 65 |— 3 |+36 |+37 85 79 62 
Residentialit®. file cco erase 66 66 56 0 |+18 |+28 61 50 52 
Nonresidentialf............ 110 | 111 52 }— 1 {+112} +115) 112 | 111 53 
Public works and utilitiesf...| 94 94 | 121 0 |—22 |—28 87 86 | 111 

: Hours and Wages 
* Unadjusted for seasonal variation. p—Preliminary. 
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° ‘erate verages time 
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month and Mar, | Apr. | Mar. | Apr. | Mar. | Apr. | Mar. | Apr. | Mar. | Apr. Nonfer. metal prod....} 40.3 |+ 5 || .692 |+ 5 || 27.86 | +10 
year ago 1941 | 1940 | 1941 | 1940 | 1941 | 1940 | 1941 | 1940 | 1941 | 1940 etaneportation prea as +7 pee + 2] 35.59 | +10 

— | |] | extiles and clothing. .| 36. + 8] .5388 |+ 4 | 19.50 | +12 
Allentown..... +2 +20] + 6] +51 [+ 89/+ 125] +34 | +32] + 7] +17 Textilesiaob, siccinee 36.2 |+ 9] .545 |+ 3 | 19.76 | +11 
Altoona.,.....| +7 +12] 4+ 7 | +20 |+ 368/+ 28] + 6/] +27] + 5] +18 Clothingsss-s.ss0-: 36.0 |+ 4] .514 |+ 8 |] 18.73 | +13 
Harrisburg....}| +2 +32 ]+4+ 7] +60 |]-— 51/+ 336] + 4/ +33] —8]+4+9 Food products....... 38.1 ]/— 5] .635 |+ 4 |} 24.74 | — 1 
Johnstown....| +2 +19 | +12 | +56 [+ 57/+ 243] +27 | +35] + 3 | +22 Stone, clay and glass..| 37.7 |+ 9 ]| .735 |+ 2 | 27.60 | +11 
Lancaster... .. +3 |} +10] +6] +31 ]-— 61/— 544 —3] +36] — 8} +12 Lumber products..... 38.2 0} .587 |+ 6] 22.16) + 7 
Philadelphia...| +2 | +23 O | +40 }+ 110/+ 262] +19 | +34] 4+ 6] +34 Chemicals and prod...| 38.7 |+ 2] .823 |+ 2 | 31.49 | + 4 
Reading...... +2 +15] + 3] +45 7+ 71/+ 13] +14 | +347 + 2] +15 Leather and prod.....| 37.4 |+19 || .570 |+ 3 || 21.26 | +22 
Scranton. . 1 +11 O| +24/+ 67;/— Of +22) +247 —6/41 Paper and printing. ..| 39.3 |+ 1 || .736 |+ 3 || 30.02 | + 4 
Trenton... —1 +12] — 2] +27 }]4+ 72|/+ 265] +32 | +41 +8);)+6 Printing i. oeene 36.7 |— 1 -937 |+ 3] 35.63 | + 3 
Wilkes-Barre..| +5 +18 | + 4 | +88 }+ 273/+ 273] +24 | +30 0|/+ 7 Others: 
Williamsport. .| +3 +10 | + 2 | +23 |+2964/11574]......]...... +4] +32 Cigars and tobacco. .| 35.4 |— 1 |} .459 |+ 1 || 16.27 0 
Wilmington...| +6 +26] + 8 | +41 3}— 34) +21 | +42 | -—17 | +17 Rubber tires, goods..} 38.9 |+11 ] .760 |+ 3 | 29.53 | +14 
Vorktce tees +2 +20] — 1] +48 [+ 192};+ 25) +11 | +37 [+3] 421 Musical instruments .| 45.9 |+ 9 || .706 |+11 | 32.36 | +20 
* Area not restricted to the corporate limits of cities given here. * Figures from 2,213 plants. t Figures from 2,427 plants. 
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Distribution and Prices 


Per cent change Adjusted for seasonal variation Not adjusted 


Wholesale trade April 1941 | 1941 Per cent change 
Unadjusted for seasonal from from : 
variation seed ioe Indexes: 1935-1939 = 100 Newt Wilas lke. Apr. 1941 1941 Ave, | Mart tee 
on mos. ° ° : 
mt eee PF anae 1941 | 1941] 1940]__fo™ from | 194i | 1941 | 1040 
ag ago | 1940 7 = 4 
oO. ear | mos. 
a ago | 1940 
Total of all lines.......... +16 |+ 42} +30 ——_|—_——_ cd : oO 
PURE S52 S55 ahsredlgcic'n Ds +4 /+ 20]...... RETAIL TRADE 
DEV BOOS ii 60 <iom scred eas +12 |/+ 40] +23 Sales 
Electrical supplies. ...... +44 [+115 | +71 Department stores—District............. 125p] 117 + 7)+ 34 |+ 17 | 125p] 106 94 
GieOGeried iow k Cas a's 8 one +8/+ 18 | +14 Philadelphia... .| 125 | 115 + 91+ 34 1+ 17 | 123 | 104 91 
PREC WORO ccd ho. o & omicaiiis +17 |}+ 61 | +53 Men’s a apparel pie e pinaraciak oes acute aie ania 122p| 112 + 9/]+ 471+ 14] 120p} 96 82 
WGWOIPY ox cca kos Seve « +22 |+ 68 |] +43 Women’s apparel): ....60<06000 0 0ne veel 97p} 95 + 3 |+ 24 1+ 10 | 123p} 108 99 
MORO oie Se oC US eee +10 |+ 18 | +14 GOES vaca wh aus cece case stokes eece ks 124p} 100r +23 |+ 66 |+ 22 | 151p] 101r] 91 
: rene Crogan sto st aiianuqaaics spins eebteaaanee eee 125p} 120 + 4 |+ 41 |+ 17 || 142p] 102 | 101 
mventories 
Total ae Snes 6 fs. Sete Ou 1S eas Inventories 
Speke AS yl ees es ee Department stores—District.............| 105p] 105 94 O;+ 11 }]......] 110p) 106 99 
Electrical supplies....... ae) Kes inl i Mal Ce Philadelphia......... 101 | 101 90 O's bebe Lee | cetre ae 105 | 101r| 93 
REPOCOIGR. oc oo lk aeons EU [OO fe ane = apparel a peat vilelelsietule ® eves ormatetele ti 95p]} 99 94] —4/+ 1)...... 95p} 108 93 
IGRI WALE HE. ere SOs Soo Ta Ae es (eee Shoe IO iia) els inte nh ialai=ie ins olsis)9\ leis eleialelsiMisiele si 99p} 102r) 106 | — 3/— 6|]...... 106p| 106r} 113 
porary SW et ee oe y : + : aeenee CROCIGG Seiysersiarne aioe siete stuic aieiecis ate eA hase 125p) 121 | 115} + 3/+ 8|]...... 127p| 124 | 118 
ODOR So sa tsk Was nes aly dal ae 
& FREIGHT-CAR LOADINGS—TOTAL.. 125 | 144 | 102 | —13 |+ 22 |+ 21] 118 | 133 | 98 
poarc: U8. Department of Commerce. Merchandise and miscellaneous.......... 136 | 138 | 100 | — 2 |+ 36 |+ 26 | 139 | 133 | 102 
Merchandise—t.o.l.. oi. 0c cece costs cnes 107 | 105 91} + 2)+ 17 |+ 11 ] 108 | 106 92 
Per cent change from Clonal itercete aporah ee hehe cen RRS Seapine ie kacee 51 | 144 | 106 | —65 |}— 52}/+ 1 46 | 139 96 
Commodity prices | Apr. |———————_——————_ Ose eres. eet hier oi HEN Rape aes Spe Pees oh 380 | 257 | 120 | +47 |+216 |+103 | 197 | 82 62 
Index: 1936 100 1941 |Month} Year | Aug. Cokes pyccnlnena Bilton aS See eee 121 | 176 97 | —31 |+ 26 |+ 36 | 125 | 187 99 
ago ago | 1939 Porest products sicc..c 0s dis cacad thee etches 107 | 103 68 | + 4 /+ 56 |+ 45 | 105 | 102 67 
Grain‘and products... 00.2006. be doetes 134 | 123 | 118} + 8/}+ 13 |+ 2] 112 | 116 99 
Basic commodities Eivestock co, Si. eet Sere hk eas eaters 108 | 111 | 111 }/ -~38]/- 38/- 1 94 95 97 
7 industrial....... 89 —1 +16 | +26 
7 agricultural...... 62 +4 +9] +29 
Wholesale (813)*...| 83 +2 +6] +11 MISCELLANEOUS 
Raw materials... . . 77 +3 +6] +17 Life insurance sales.............secce00e 95 94 85 1/+ 12 |+ 5] 107 | 104 95 
Finished products..| 85 +2 +5/+8 New passenger auto. registrations.........].....|.....|....- +38*) + 56*|/+ 25*) 219 | 159 | 141 
Lac a eee 74 +4 +7] +22 Hotels—(1934 = 100) 
node soos. ee 78 +4 }4+ 9] +16 Oetnpancy esa his ene tae Fee hes bcc’ eee alive + S*i+ 5*|— 6*} 119p| 109 | 114 
MRGHGE Seca ck ees 86 +1 +4/+7 ENGORIC SHOALS oly. 5. stalerain ois:se pls acolo on cetialelli@entralews cee kee ee + 7*% + 5*)/+ 10*}] 126p} 117 | 121 
Retail food* Business. Aegasieions 
1935-9 =100)....| 101 +2 She EN = peg Mime Meme N CARIULDGE:, BA ait cre is shoei areke faim acl ovsi sl oe stove te ties (ala as. cuare Parsvoss alltel acne —28*|— 43*)/— 6*) 84 | 116 | 148 
Philadelphia....... 97 +2 +3/+4 hataat Of Viabulitiegs 5:5 fivcutss cesta ee iaare Chee elite —43*|— 54*|-— 1*| 47 83 | 104 
PCPAREON ccisio' = oc 100 +3 +3/+9 Ghieck payments ect cach. ccs coe ree te 136 | 133 | 102 | + 2 |+ 34 |+ 18 | 137 | 131 | 103 
* Source: U.S. Bureau of Labor Statistics. * Computed from unadjusted data. p—Preliminary. r—Revised. 
Reporting member May en a Sue girs eer ee District Changes i weeks sades Pega 
an 21, Four | On illions of dollars Apr. 30 | Ma May 14 | May 21 eeks 
(000,000’s omitted) A9E0 lS ke year PADRES | ay Fs] May sey ee ee 
———— Sources of funds: 

Assets Reserve bank credit extended in district......... —2.4 —0.5 — 0.3 — 3.5 = 6.7 
Commercial loans $ 276|+$14 |+ $66* Commercial transfers (chiefly interdistrict)...... +3.1 —2.2 + 0.5 +27 .0 +28.4 
Open market paper....... 40i+ 3/+ 9 ‘Treasury; Operations \. S26 soc p tecleeidete Gas dciare anane +9.0 +2.6 —14.1 + 7.5 + 5.0 
Loans to brokers, etc...... 25 Ooj- 1 
Other loans to carry secur.. 29+ 1]/- 4 VOtals was wiew ici aera ng wale chaste ovensds erpsie eae +9.7 —0.1 —-13.9 +31.0 +26.7 
Loans on real estate...... 50 0 0 
Pairs TO WATIED occ.os ole:<a\os foe d oe O t= 2 Uses of funds: 

WIERGE TORTS 5 2 'o/sb-0icve sos 104/+ 1j{+ #£9* Gurrency demand ocprss porciatsssieioieusceaielove slere)pin's. be +3.0 +5.1 + 1.9 + 2.5 +12.5 
Member bank reserve deposits...............+: +6.1 —9.6 —10.0 +16.2 + 2.7 
“Other deposits” at Reserve Bank............. +0.7 +4.4 — 5.7 +12.3 +11.7 
PL OEEE LORTIS oilers 'c.c's be sims $ 524/+$19 |+ $78 Other Federal Reserve accounts...........--.-- —0.1 +0.0 — 0.1 — 0.0 — 0.2 
SPOnel cea ciao ara tip talaererstaresigirermarnene © olecele ste sense 9.7 —-0.1 —13.9 31.0 26.7 
Government securities..... $ 413/+$ 1 |+$ 58 a < = A 
Obligations fully guar’teed . 85|— 3 6 
Other securities.......... 272;\- 4|/-— 8 
Member bank Bato paler eeer ye May Changes in— 
. reserves ° ank of ila. 
Total investments....... $ 770\-$ 6 | +8 44 (Daily averages: Held Re- Ex- | excess (Dollar figures in 21, Four One 
dollar figures in quired} cess | to re- millions) 1941 weeks year 
nts|$1, 294 13 122 millions) quired ee 
ee eee ial ala Ge hal re shell clase Bills discounted... $0.1 |+ $0.0 |— $0.0 
Cash int vault 2% 0. joue.005 24;+ 1/+ 4 Bills bought........ 0 0 
Balances with other hanks.) 208) G|— 7 Phila. bankt 15, .|g573.|8250.118823.2| 120% US comace | 1731 |) Oo |= 247 
Net. ..s 205 82 i=? tL 1941: Apr. 1- 5 0 . S. securities. .... : ae 
rane i Apr. 16-30. .| 579.9] 253.5] 326.4] 129” 

Liabilities May 1-15..| 570.0 Potakeee ss ence $176.1 |+ $0.6 |—$24.4 
Demand deposits, adjusted/$1, 222 0 |+$189 1940: May 1-15..] 520.4) 226.3) 294.1] 130” Note circulation. ...| 441.1 |+ 10.3 |+ 93.4 
Time deposits............ 261;+$81|— 1 Member bk. deposits} 784.2 |+ 2.7 84.1 
U.S. Government deposits 13 O|-— 41 Country banks: U.S, general account) 43.1 |— 10.4 |+ 17.6 
Interbank deposits........ 475|+ 11/+ 34 1941: Apr. 1-15..] 195.0) 105.1} 89.9} 86” Foreign bk. deposits.) 81.38 | +> 3.4 |+ 36.7 
Borrowings: «2's oc eis coe 0 0 0 Apr. 16-30. .} 197.0] 106.3} 90.7) 85” Other deposits...... 36.0 |+ 11.7 |+ 17.6 
Other liabilities........... 15}-— 1 0) May 1-15..| 204.7 Total reserves...... 1240.0 |+ 24.1 |+282.2 
Capital account.......... 2191+ 2/+ 38 1940: May 1-15..| 185.8} 95.8) 90.0) 94” Reserve ratio.......| 89.4%|+ 0.5%|+ 51% 


* Revised. 
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National Summary of Business Conditions 


INDUSTRIAL PRODUCTION 


1935 1936 1937 1938 1939 1940 1941 


Federal Reserve index of physical volume of 

production, adjusted for seasonal variation, 

1935-39 average=100. Subgroups shown are 

expressed in terms of points in the total index. 
By months, January 1935 to April 1941. 


WHOLESALE PRICES OF BASIC COMMODITIES 


PER CENT PER CENT 
6 


| | 
140 | [Ny TOTAL, | 


ee are | 


INDUSTRIAL 
MATERIALS 


1935 1936 1937 1938 1939 1940 1941 


Bureau of Labor Statistics’ indexes based on 

12 foodstuffs and 16 industrial materials, 

August 1939=100. Thursday figures, January 
3, 1935 to May 8, 1941. 


MEMBER BANKS IN IOI LEADING CITIES 


BILLIONS OF DOLLARS 
14 


BILLIONS OF DOLLARS: 
T T I 


U.S. GOVT OBLIGATIONS 
COMET AMO QUARANTEEO) 


1935 1936 1937 1938 1939 1940 1941 


Wednesday figures, January 2, 1935 to May 7, 

1941. Commercial loans, which include in- 

dustrial and agricultural loans, represent 

prior to May 19, 1937 so-called ‘“‘Other loans’’ 
as then reported. 


EXCESS RESERVES OF MEMBER BANKS 


BILLIONS OF DOLLARS 


9 


BILLIONS OF DOLLARS 


ALL s 
MEMBER BANKS 


LH: 


LA Li Le 
1938 1939 


1935 


1937 1940 1941 


Wednesday figures partly estimated, January 
2, 1935 to May 7, 1941. 
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Wholesale commodity prices advanced sharply in April and the first half of May, 
with the exception principally of metals for which maximum prices had been estab- 
lished. Industrial production declined in April, owing to reduced output of coal and 
automobiles, but increased rapidly in the first half of May as operations in these indus- 
tries were resumed. 


In April the Board’s seasonally adjusted index of industrial production declined 
to 139 per cent of the 1935-1939 average, a drop of 4 points from March. The decline 
reflected chiefly a sharp reduction in output of bituminous coal, as most mines were 
closed during the entire month. The mines were reopened on April 30 and in the first — 
half of May coal output increased rapidly. 


Automobile production also declined in April, owing to stoppage of work at plants 
of the Ford Motor Company during an industrial dispute. This was settled about the 
middle of the month and domestic output has since advanced to a high monthly rate 
of over 500,000 cars and trucks. Announcement by the Office of Production Manage- 
ment that output in the twelve months ending July 31 would approximate 5,290,000 
units indicates that a rate close to that now prevailing should be maintained through 
July, although there is usually a considerable decline in this period. 


Steel production was curtailed somewhat in the latter half of April by shortages 
of coal and coke and output declined from a level of 100 per cent of capacity to 94 
per cent at the month end. Subsequently output increased, reaching 99 per cent by 
the middle of May. 


In most other lines activity continued to increase during April and the first half 
of May. Machinery production rose further and activity in the aircraft and shipbuild- 
ing industries continued to expand rapidly. Consumption of nonferrous metals also 
advanced, and, as in March, domestic sources of copper were supplemented by large 
supplies from Latin America. Textile production rose further from the high rate pre- 
vailing in March. Consumption of raw cotton in April amounted to 920,000 bales, a 
new record level, and rayon deliveries also rose to a new peak. At wool textile mills 
activity was maintained near the high March rate. Continued advances were reported 
in the chemical, paper, and food industries. 


Anthracite production declined considerably in April, owing to a delay by dealers 
in placing usual spring orders, but increased in the first half of May. Output of crude 
petroleum showed little change from the March rate, following some increase from 
the reduced level of the winter months. Iron ore shipments in April amounted to about 
7,000,000 tons, an exceptionally large amount for this time of year, and mine output of 
nonferrous metals continued at near capacity rates. 


Value of construction contract awards in April declined somewhat from the high 
March total, owing principally to a smaller volume of defense plant contracts, accord- 
ing to F. W. Dodge Corporation reports. There was an increase in contracts for pub- 
licly financed defense housing, and awards for private residential building rose by 
about the usual seasonal amount. 

Sales of general merchandise at department and variety stores showed about the 
usual seasonal rise from March to April, making allowance for the changing date of 
Easter. Retail sales of new automobiles, which had amounted to 526,000 cars and 
trucks in March, rose further in April and sales of used cars were at peak levels. 


Freight-car loadings declined sharply in April, reflecting a reduction in shipments 
of coal and coke, but increased in the first half of May when coal mines were reopened. 
By the middle of the month total loadings had risen to a weekly rate one-fourth higher 
than in the corresponding period last year and about the same as the seasonal peak 
reached in the autumn of 1940. 


Prices of most basic commodities, both domestic and imported, advanced sharply 
further in the first half of May following a short period of little change during the 
latter part of April. Price increases were most pronounced for agricultural commodi- 
ties reflecting in part the prospect of legislation raising Federal loan rates for basic 
farm crops. Prices of a number of semimanufactured industrial products, including 
petroleum products, coke, leather, textile yarns and fabrics, and building materials, 
also advanced. Metal prices, now for the most part subject to Federal control, re- 
mained at the maximum levels established earlier. 


Bank loans and investments have shown a marked rise since last summer, the 
increase at reporting banks in 101 leading cities amounting to $4,000,000,000. In 
April and early May holdings of investments by these banks increased considerably, 
mostly at New York City banks, reflecting substantial purchases of newly issued Re- 
construction Finance Corporation notes. Increases in commercial loans in this period 
were somewhat smaller than during the preceding two months. 

Excess reserves of member banks were $5,700,000,000 on May 14. Since January 
they have declined by about $1,100,000,000, owing largely to increases in Treasury 
deposits with the Reserve Banks and in currency in circulation. The decrease has 
occurred entirely at New York City banks. 

Prices of United States Government securities, which had risen sharply from 
April 9 to April 21, subsequently declined irregularly through May 15. On that date 
the 1960-65 bonds were %4 of a point lower than on April 21 and about 1% points 
below the all-time peak reached on December 10, 1940: The yield on this issue is 
currently about 2.09 per cent, compared with 2.03 per cent on December 10. 


